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David Sharek’s
Growth Stock Newsletter

Searching for Tomorrow’s Stock Market Winners Today

Two years ago this month, |
wrote about the new era of finan-
cial transactions in my Growth
Stock Newsletter. The ability to
move money via your tablet or
cell phone and the companies
that were leading this new finan-
cial revolution called FinTech, or
Financial Technology.

Today we take another look at
these stocks — most of which
have done quite well. From heav-
yweights Visa (V) and Master-
Card (MA) to young growing com-
panies like PayPal (PYPL) and
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Sharek’s Take on the FinTech Stocks

Global Payments (GPN).

Here’s the stocks highlighted in
July 2017’s Growth Stock News-
letter and their performance
since then:

PYPL $58t0$120 +107%
GPN  $91to$162 +78%
MA  $1271t0$278 +119%
\% $971t0 $180 +86%
BABA $151to $170 +13%
TCEHY $37 to $45 +22%

So is it too late to buy? Let’s get
Sharek’s take on what some of
these stocks look like now:

Sharek's Take on the

FinTech
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Current Holding — PayPal (PYPL)

PayPal’s (PYPL) investors are
loving the company’s Venmo
app, which lets people transfer
money to their friends for free or
pay for things at retailers. Retail-
ers get charged a 3% processing
fee. Sending to friends is free.

Last gtr PYPL whipped analyst
profit estimates of 19% profit
growth and delivered 37%.

Profits beat estimates handily,
thus business is good. Thus, |
feel this stock will continue to be
a stock market leader.

To the right is a one-year chart of
PYPL with qtrly profit growth
rates along the bottom, as well
as Estimates for the next 2 gtrs.
PYPL is part of my Growth Stock
Portfolio.

Fair Value

Year Profits  x P/E = Price Upside/Downside
This Qtr 2.98 X 38 =  $115

2019 Est 2.98 X 38 = 113 -1%

2020 Est 3.51 X 38 = 133 16%
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About David Sharek

David started his career as a Fi-
nancial Consultant at A.G.Edwards
& Sons in 1999, investing clients
in mutual funds, stocks, bonds &
annuities.

Although his clients were diversi-
fied in different things, the 2000
stock market crash still hurt his
investors. This left David leery of
Wall Street recommendations as
well as mutual funds. Sharek
decided to find a better way. He

became a student of stocks, and
discovered the best stocks had
the highest profit growth.

In 2002 David accepted a position
of Vice President—Investments at
Wunderlich Securities and devel-
oped his Growth Stock Portfolio.

During his first five years as a
portfolio manager (2003—2007)
Sharek’s Growth Portfolio aver-
aged a return of 24%, more than
double the market’s (S&P 500)

average of 11%.

In 2008 David Sharek founded
Sharek’s Stock Portfolios. But
another stock market crash took
the Growth Portfolio down 58%
that year. Still, by 2013 client
accounts hit new highs.

Today, David continues to do his
own stock research and manages
portfolios on a fee basis from his
offices in Midtown Manhattan.

Through June 2019,
Sharek’s Growth
Portfolio has grown
an average of 13% a
year, compared to 9%
for the S&P 500 (since 2003).

$100,000 invested in the Growth
Portfolio at inception would have
grown to $421, 561 vs $334,359
in the S&P 500.

David’s posted four years of +40%
returns in his 16 year career.
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Current Holding — Global Payments (GPN)
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Current Holding — Visa (V)
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Current Holding — Square (SQ)

Electronic payment processor
Square (SQ) pioneered credit
card processing for mobile pay-
ments, then expanded its reach
to bring new technologies and
business lines to retailers around
the world, such as Square termi-
nals at checkout, a Square Card
for merchants to spend their
money right away, and Capital
which provides loans to business-

Year Profits  x P/E
This Qtr 0.76 X 103
2019 Est 0.76 X 100
2020 Est 1.12 X 100

es. The company also has Wee-
bly, which allows anyone to build
an online store, as well as Caviar
a food delivery service.

SQ was $25 two years ago and
jumped to $100 in 16 months
before digesting its gains. This
month it broke out again. Square
is in the Growth Portfolio and
Aggressive Growth Portfolio.
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Current Holding — Fiserv (FISV)
Fiserv is a high quality stock that

To the right is a profit history table
for Fiserv (FISV). Fiserv software
controls ATM transactions, money
transfers and mobile banking to
more than 13,000 banks and
credit unions around the world. It
integrates banks with billers in-
cluding AT&T, Discover, T-Mobile,
Chase, American Express and
utilities to make paying bills
online easy.

Fiserv is acquiring First Data
(FDC) which handles almost half
the credit and debit transactions
in the US.

has delivered double-digit profit

growth every year since 1986. To

the right is FISV’s Profit History
Table for the last decade.

Management does not pay a divi-
dend, but instead has purchased

more than $11.4 billion in stock
since the company’s share buy-
back program began in 2005.

FISV is part of the Conservative

Growth Portfolio. Analysts give the

stock an Estimated Long-Term

Growth Rate of 12% a year. That's

good for a safe stock like this.

Year Profits x P/E = MedPrice Dividend Yield
2009 $0.92 X 11 = $10 $0.00 0.0%
2010 1.02 X 13 = 13 0.00 0.0%
2011 1.15 X 12 = 14 0.00 0.0%
2012 1.27 X 14 = 17 0.00 0.0%
2013 1.50 X 16 = 25 0.00 0.0%
2014 1.69 X 19 = 32 0.00 0.0%
2015 1.94 X 22 = 42 0.00 0.0%
2016 2.22 X 22 = 49 0.00 0.0%
2017 2.56 X 23 = 59 0.00 0.0%
2018 3.10 X 23 = 73 0.00 0.0%
Fair Value
Upside/Downside TotRetrn
This Qtr  $3.46 X 27 = $94
2019 Est 3.46 X 24 = 83 -14% -14%
2020 Est 3.85 X 24 = 92 2% -2%

* Stock Education

During 2003-2006 David wrote
the portfolio management blue-
print, The School of Hard Stocks,
and executed the plan. During
those four years he used this
strategy to compile a com-
pounded return of 100.57%.

Completed at the end of 2006,
Sharek used The School of Hard
Stocks in 2007 to grow stock

portfolios 42% and beat the
market (S&P 500) by 39%.

In January 2008 David wrote a
postscript to the book and had
The School of Hard Stocks pub-
lished through Amazon.com and
Barnes & Noble. In the post-
script he wrote to hold Apple
(AAPL), Baidu.com (BIDU),
Google (GOOG) Intuitive Surgical

(ISRG), Priceline.com (PCLN)
and Research in Motion (RIMM).
Five of those six stocks continue
to be stock market leaders and

are in his portfolios today. Read * HOW TO
more and look inside at school- GET YOUR
ofhardstocks.com. POEIE?(I:II%
Buyithow @MAZONCOM. EVEN
Buy it Now BAR"ES&HDBLE DAVID SHAREK

ScHERE

Any information provided in this letter has been prepared from sources believed to be reliable, but is not guaranteed by SchoolofHardStocks.com and/or Shareks, LLC and is not a

complete s ry or

of all available data necessary for making an investment decision. In addition, such information may be condensed or contain calculated data which

should be verified by the recipient. Any information provided is for informational purposes only and does not construe a recommendation. To the extent that financial projections are
contained herein, such projections are dependent on the occurrence of future events, which cannot be assured; therefore, the actual results achieved during the projection period, if
applicable, may vary from the projections. SchoolofHardStocks.com and its employees may own options, rights or warrants to purchase any of the securities mentioned in this letter.
Any review, retransmission, dissemination or use of, or taking action in reliance upon this information by persons or entities other than the intended recipient is prohibited. If you re-
ceived this letter in error, please contact the sender immediately and disregard.
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Let us manage your stock
portfolio

David Sharek manages bro-
kerage accounts and IRAs of
$50,000 or more on a fee-
basis. Returns shown here
are after fees.

You own the stocks

David manages each ac-
count individually — this isn’t
a mutual fund — you own the
stocks.

Your account is in your name
and is not commingled with
other clients.

Fee-based account manage-
ment

We grow when you grow.
Shareks, LLC bills client ac-
counts 0.50 to 0.75% per
quarter (2-3% per year). Fees
may be tax deductible.

Also, clients are charged
commissions by their broker-
age firm when trades are
made, usually $1 to $7 per
trade.

Watch your account

Clients can log online and
view their accounts at any-
time.

Security

Shareks, LLC is registered
with the State of New York
as an investment advisor
(RIA).

Accounts are kept safe at
brokers such as TD Ameri-
trade and Interactive Brokers
and are insured by SIPC.

E Ameritrade

Interactive

q Brokers

@ Portfolio Management

July 2019
@@ David Sharek's Growth Portfolio vs. S&P 500
2003 (inception) through June 2019
$500,000
$400,000 $421,561
Growth Portfolio
$300,000 A/\-,t $334,359
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;fg[vth 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 20152016 2017 2018 2019 Avg Total
Port. 41% 9% 16% 15% 42% -58% 31% 24% 2% 2% 49% 5% -16%-14% 47% -4% 28% 13% 322%
SsgP500 26% 9% 3% 14% 4% -38% 23% 13% 0% 13% 30% 11% -1% 10% 19% 6% 17% 9% 234%
Growth Portfolio - Holdings as of 12/31/18
Security name Ticker Portfolio Est Yield Est. Sector Key
Percent LTG Total Healthcare 8%
Return Food & Necessities 6%
1 Tesla TSLA 3.9% 35% 0% 35% Technology 46%
> e AN 3Tw aw oW 4es  Lnancel 12%
mazon A (] (] o A 0,
4 Adobe Systems ADBE 3.6% 23% 0% 23% REiE S e " 25:,/"
5 Servicenow NOW 3.5% 45% 0%  45% Energy & Commodities 4%
6 Salesforce.com CRM 3.4% 32% 0% 32%
7 Weibo WB 3.4% 33% 0% 33%
8 The Trade Desk TTD 2.9% 24% 0% 24%
9 Microsoft MSFT 2.8% 14% 2% 16% Healthcare
10 Domino's Pizza DPZ 2.7% 21% 1% 22% REITs
11 UnitedHealth UNH 2.7% 16% 2% 18% Food &
12 Global Payments GPN 2.7% 21% 0% 21% )  Necessities
13 Lululemon LULU 2.6% 25% 0% 25% Retail &
14 Palo Alto Networks PANW 2.5% 26% 0% 26% Travel
15 Five Below FIVE 2.4% 29% 0% 29%
16 Workday WDAY 2.4% 39% 0% 39%
17 PayPal PYPL 2.4% 20% 0% 20%
18 Netflix NFLX 2.4% 62% 0% 62% )
19 Paycom Software PAYC 2.1% 22% 0% 22% Financial \
20 Alphabet GOOGL  2.1% 15% 0% 15% Technology
21 Sherwin-Williams SHW 2.1% 17% 1% 18%
22 Ollie's Bargain Outlet ~ OLLI 2.0% 25% 0% 25%
23 Alibaba BABA 2.0% 28% 0% 28%
24 Square SQ 2.0% 52% 0% 52%
25 Booking Holdings BKNG 2.0% 16% 0% 16%
26 MasterCard MA 1.9% 23% 1% 24%
27 Upland Software UPLD 1.8% 20% 0% 20% f 7~
28 Veeva Systems VEEV 1.8% 21% 0% 21%
29 NVIDIA NVDA 1.8% 12% 2% 14%
30 Ultimate Software ULTI 1.8% 23% 0% 23% .
31 Grubhub GRUB  1.8% 27% 0%  27% Shareks Stock Portfolios
32 Ulta Salon ULTA 1.7% 19% 0% 19% 230 East 30th St, Suite 15G
33 |(|:|umina |S|_MN 1.7://o 22:f, o:/A, 22:;., New York, NY 10016
34 Constellation Brands TZ 1.7% 12% 1% 13%
35 Visa v 1.6% 18% 1% 19% +1646 430 5641
36 Home Depot HD 1.6% 14% 2% 16%
37 Apple AAPL 1.6% 13% 2% 15%
38 Twitter TWTR 1.6% 43% 2% 45%
39 SS&C Technologies SSNC 1.6% 26% 1% 27%
40 Align Technology ALGN 1.5% 24% 0% 24%
41 Huazhu Grou HTHT 1.5% 25% 1% 26%
42 HubSpot ° HUBS 1.5% 74% 0% 74% School of Hard Stocks
43 Baozun BZUN 1.3% 51% 0% 51% 99 Madison, 5th Floor
44 Facebook FB 1.1% 18% 0% 18% NewYork, NY 10037
45 Floor & Décor Holdings FND 1.1% 29% 0% 29%
46 Funko ° FNKO 1.0% N/A 0% N/A +1646 430 5641
47 PetlQ PETQ 0.2% 25% 0% 25% info@schoolofhardstocks.com
Cash -1.4% 0%
Total 100% 27% 0% 7%




